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Introduction 

 

 

This Masterclass will look at both managing your Client`s Shares (Equities) and Managed 

Funds.  Because there are many similar attributes and as a Managed Funds, could also be 

used to manage shares, these two asset classes will be discussed in parallel. 

 

This group of assets is part of your Growth Assets, the other being Real Estate. 

 

Notes on Plan 

For demonstration purposes, screenshots will be from a 20-year Plan for a single person 

with one Share Portfolio Account and one Managed Fund.  In addition, there will be 

$100,000 in the Transaction Account.   

 

John, Citizen has is aged 55 and has a Salary of $120,000 of which he is saving 10%.  John 

will retire at age 65, thus you will have a plan displaying 10-years each of the Savings and 

Retirement Phases.  John intends to take 5-year Interest Only Margin Loan, in Year 1, to 

borrow $50,000 to purchase Shares.  

 

Special Note on the Share Portfolio 

I am often asked if you can maintain a live-feed of current Shares.  The answer is NO. 

 

Financial Mappers is Cash Flow Modeling Software and as such, it is not appropriate to list 

actual shares.  You can’t say that in five or even twenty years you are going to buy sell BHP 

shares.  But you can model the likely outcomes if you plan to either buy, say $20,000 worth 

of shares or sell a similar value of shares.   The actual share names are not relevant. 

 

It is important to list an approximate Purchase Price of the current portfolio so that Captial 

Gains Tax can be calculated when the shares are sold.   
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Default Rates 
 

 

With Financial Mappers Pro, the Chief FM Administrator is responsible for setting the 

Default Rates.  These Default Rates cannot be changed, except by that person.  All users 

on the Platform, including ProCONNECT clients, have the same Default Rates.   

 

Therefore you may find, that when using your platform, you will have different Default Rates 

to these documents.  The Defaults rates are those set by Financial Mappers for the Single-

Use Product, sold online. 

 

When required, there is the option to use Specified Rates. 

 

Capital Growth for Shares and Property 
 

The Financial Mappers Default Rates have been derived from the 20-year average 

investment returns from the Year 2000.  During this time the Capital Growth for Shares was 

5.47% and Established Housing 6.71%.  During this time, the GFC had a significant impact 

on share prices.  

 

When selecting the Default Rates for Shares and Real Estate, it was felt that Financial 

Mappers must be completely neutral.  If one looks at the very, very long term, there is little 

difference in the rates of capital growth, however, the properties of each account are 

significantly different.   

 

It was decided to be fair, that the combined average of Shares and Property, should be 

averaged to give the same Capital Growth of 6.12%.  This is the average of the two rates.  

Income from Shares and Property 
 
These figures are quite arbitrary given the various types of shares and property one can 
purchase.  Again it was decided to give the income the same value. 
 
The Default Dividend Rate for Shares is 4.25% 
 
The Default Net Return for Property is approximately 4.25%.  The Gross Return is 5% with 
Recurring Costs of 15%, giving the net return of 4.25% 
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Income and Capital Growth from Managed Funds 
 

The methodology used to determine the Income and Capital Growth for Managed Funds 

was to assume that the typical fund had the following allocation: 

 

• 20% Defensive Assets 

• 80% Growth Assets  

 

This calculation resulted in an Income of 4.48% and Capital Growth of 6.12%, a Total Return 

of 10.99%.  (Real Return after 2.5% Inflation Rate of 7.9%) 

 

However, there will be many times, when the Managed Fund will have a completely different 

composition of assets, and you must decide what is an appropriate rate of Investment 

Return. 
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Asset Allocation 
 
 

Shares 
 
The program assumes that a Share Account consists of Domestic Equities. 
 
If your client invests in International Equities, there could be value in using a Managed 
Fund for the Account.  This will you to allocate your shares into Domestic and Global. 
 
This is an example of a 60%- 40% split between Domestic and Global Equities. 
 

 
 

Managed Funds 
 

The Asset Allocation has a set of Default allocations, however, you can over-type this 

allocation to design a fit which matches, the actual funds held by your client, or funds you 

are recommending to your client.  The following is a display of the allocation for each 

Investment Profile, starting with No Growth.  

 

(High Growth has been selected for the example) 
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No Growth 

 

Low Growth 
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Conservative 

 

Balanced 
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High Growth (Selected for Example) 

 

Aggressive 
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Fees 
 

 

Shares 
 

On the assumption that Shares are likely to be self-directed, the Management Fee defaults 

to 0.%.  However, a fee can be included if required.  

 

 

Managed Funds 
 

The Fees default to the following.  Note that you can activate a Performance Fee with 

Default Rates.  This allows you to easily toggle between results with and without a 

Performance Fee 

 

When the Specified Rate for Management Fees is selected, you can include the Trailing 

Commission as a % of the Fund.  Note that his value is included in the Total Management 

Fee, but is displayed in the graph when included. 
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There are two sets of graphs displayed for Managed Fees. 

 

Data View 

 

The Default Rates will be maintained for this plan. 
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Investment Returns 
 

 

The following are the Default Investment Returns for Shares and Managed Funds. 
 

     
 
Because the Multi-Sector Funds used in this demonstration is a High Growth Fund.  The 

Specified Rate of 5% Income and 7% Capital Growth has been nominated.  
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Dividends 
 

 

Shares 
 

With the Share account, there are three Options for Dividends.  The additional option is 

where Dividends should be paid if there is a loan.  The option for the Loan will over-ride the 

options for either the Savings or Retirement Phase when applicable.  These are the options: 

 

• During the Loan 

• Bank Account 

• Always Reinvest 

• Savings Period 

• Bank Account 

• Always Reinvest 

• Retirement Period 

• Bank Account 

• Always Reinvest 

• Reinvest until a Specified Year 

As the Share Account has a Loan for the first 5-years, the following options have been 

selected: 

 

 

Managed Funds 
 

The options for Managed Funds do not include the option for the Loan, as Managed Funds 

do not have a loan facility.  This is the option selected for the example. 
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Tax and Tax Credits 
 

 

Both Shares and Managed Funds have the same options.  The Default Method of Taxation 

is Taxed as Income, but you can also select a Specified Tax Rate or Tax-Free. 

 

As the software is designed for International Use, the Canadian Tax Credit is included.  In 

addition, both the Australian and Canadian Methods can be employed but customizing the 

inputs. 

 

For this example, the Share Portfolio has Tax (Imputation) Credits of 70% and the 

Managed Funds has 40%. 

 

    

 

This is an example account shows whether the funds have been transferred to the 

Transaction Account or reinvested.  In this case, they have been transferred to the 

Transaction Account to help fund the loan expenses. 
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In both accounts, the value of the Tax Credits is not displayed.  However, the Tax Credit is 

added to the Dividend in the Tax Estimator, together with the value of the Tax Credits 

being displayed as either Refundable or Non-Refundable.   
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Drawdown 
 

 

The Drawdown is the same as the other accounts.  In both cases, the Drawdown has been 

activated to draw down the funds over 25-years, commencing in Year 1. 
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Loans 
 

 

Share Portfolio 
 

 

The Share Account has the option to include a Loan linked to the account.  Margin Limit 

option is TICKED, then the Percentage of Equity will be calculated.  There will also be a 

warning, if the fund, exceeds the Margin Limit.  This could occur where the value of the 

funds fall when the Capital Growth Modulator is activated.  It could also be triggered if the 

client tries to borrow more than the nominated limit. 

 

If for any reason, all the shares are sold, the loan will automatically be repaid where the loan 

is a linked loan.  An Unlinked loan, is a loan, not attached to any particular asset, but where 

the loan purpose has been nominated for either Shares, Investment Property or Home. 

 

 

By clicking on the LINK next to EDIT LOAN, you can customize the loan.  The Loan Types 

are: 

• Interest Only 

• Principal and Interest 

• Interest Only followed by Principal and Interest 

• Principal and Interest with Options 

• Introductory Interest Rate 

• Refinance Loan 
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For this example, the loan is an Interest Only loan, for 5-years, starting in Year 1.  Loan 

Application fees and an ongoing fee of $100 a year have been included.  (Note that Loan 

Costs are not indexed) 

    

Loan Data View 
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Managed Funds Loans 
 

 

Financial Mappers does not cater for a loan linked to a Managed Fund.   

 

However, if you need to use this type of loan, then you should create an Unlinked Loan, by 

clicking through the option for All Investment Loans, and select NEW, in the View Share 

Loans section.  This option can also be used to make additional share loans. 

 

The Loan Funds will be deposited into the Transaction Account.  When the Managed 

Funds are purchased, the loan funds will already be in the account. 
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Note that in the list of Share Portfolio Loans, there is a chain (Link) beside the Share 

Portfolio Loan and not the Managed Funds Loan. 

 

 

This loan is not included in the example and was deleted by clicking on the Delete Icon. 
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Investment Plan 
 

 

In the Investment Plan, the allocation to the Interest Only Share Loan for the first 5-years 

is allocated first.  Note there is no provision to adjust the loan costs for any dividend income. 

 

In both 5-year periods, 40% of the investable funds are allocated to the Share Portfolio and 

the Multi-Sector (Managed) Fund.  This allocation is paid directly to the nominated account.  

Any buying costs will be deducted. 
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Retirement Income 
 

 

In the Retirement Income, $80,000 for 10-years has been nominated. 

Graph View 
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Data View Years 1 – 5 Retirement Phase (PV) 
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Share Portfolio 
 

 

Graph View 
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Data View Years 1 – 5 Savings Phase 
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Data View Years 1 – 5 Retirement Phase 
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Multi-Sector Managed Fund 
 

 

Graph View 
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Data View Years 1 – 5 Savings Phase 
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Data View Years 1 – 5 Retirement Phase 
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Reports – Plan Outcomes (PV) 
 

 

Graph View  - a selection of graphs 
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Data View Years 1 – 5 Savings Phase 
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Conversational SmartPanels 
 
These are examples of the Conversational SmartPanels. 
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Contact 
 

Glenis Phillips B Ed, SF FIN 
Designer of Financial Mappers 
Author of Map Your Finances 
Founding Director of Plencore Wealth Ltd 

 
glenis.phillips@financialmappers.com.au 
Direct Line: 07 3216 4132 
Mobile: 0411 086 532 

 
As the designer of Financial Mappers, Glenis is the most suitable person to answer all your 

questions about Financial Mappers. 

 
 
 

PLENCORE WEALTH LTD 
ABN: 49 601 251 192 
 

Plencore Online Pty Ltd 
(wholly owned subsidiary of Plencore Wealth Ltd) 

ABN: 79 601 265 598 
 
PO Box 133, Hamilton, Brisbane, QLD, Australia, 4007. 
Unit 135/37 Harbour Road, Hamilton, Brisbane, Qld., Australia 4007 
P: 1300 162 945 
 
E: admin@financialmappers.com.au  
F: FinancialMappers 
T: @FinMappers 
Y: Financial Mappers  
W: www.financialmappers.com.au 
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